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Chart 2: Frequency of interaction by ESG Rating*
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Larger companies were more likely to interact frequently with MSCI

Interaction frequency®, relative to market cap, in 2021 (%)
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FINANCIAL TIMES Source: MSCI Global ESG Issuer Interaction Snapshot Oct 2022, via Will Ballard » *None: no interaction with MSCI. High frequency: inferacted with MSCI at least 10 times in a year
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ESG rating An opinlon, a score, or & combination of both, regarding an entity, a financial instrement,
a financial product, or an undertaking's ESG profile or characteristics or exposure to ESG
risks or the impact on people, society, and the emironment, that are based on an
estabished methodology and defined ranking systemn of raling categories and that are
provided to third parties, irespediive of whether such ESG rating is explicilly labelled as
‘rating” or "ESG score®

Opinion An assessment using a rules-based methodology and defined ranking system of rafing
categories, imvolving direclly a rating analyst in the rating process or sysiems process

Rating analyst Aperson who performs analytical functions to issue ESG ratings

ESG score Ameasure denved from data, using a rules-based methodeclogy, and based anly on a
pre-established statistical or algorithmic system or model, without any additional
substantial anabtical input from an analyst
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